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Abstract

The intensive economiic crisis the global community is facing in recent years, although initially
occurred in the United States has reached epidemic proportions. The dramatic effects on the
panking system and business€s expanded in developed countries and subsequently all over the
world, creating a great recession. The current financial and economic crisis as well as the chronic
structural problems and the implemented policies across countries revealed deeper problems

such as unsustainable public deficits, reduced liquidity, inefficient public sector, increased
unemployment and even more. These problems indicated to states the need to find the proper
means to improve their financial position with the aim to improve liquidity and mobilize

investment so as to recover economically and reduce unemployment.

The Republic of Cyprus is facing a huge public debt, serious viability problems of the banking
system and inefficiencies in the general public sector. The Cypriot Government under those

circumstances and facing the risk of state bankruptcy had to find the proper means to recover

- financially. On March 2013 it proceeded with the conclusion of a structural adjustment program

under the control of the European Union, the European Central Bank and the International

Monetary Fund (IMF). Privatizations were among the structural reforms that were employed in










