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Abstract

The aim of this paper is to provide evidence on the impact of Basel Regulations on market
efficiency. The objective is accomplished by examining the weak form of efficiency of the
Greek stock market using autocorrelation tests and run tests. The daily stock prices and
returns for the periods of 2003 to 2007, before Basel 11, and 2008 to 2012, after Basel II,
are examined for three Greek banks and the market index (ATHEX).

The study results reveal that the daily return series of the three Greek banks listed in Athens
Stock exchange, and market return series did not follow any predictable pattern during or
before the implementation of Basel II.

Also, that all information included in the stock price in the past, are held into the current
price of the stock. Thus, the impact of Basel Regulations on the opportunity of making
abnormal returns based on information on past stock price is ruled out. Based on this
empirical finding, several practical recommendations that should improve the market’s

efficiency are recommended.
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