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Abstract 
The specific thesis intents to highlight the significant role of the cooperative movement in 

Cyprus society and especially in rural areas. 

The COOP movement as an institutional enterprise was important and played a significant 

role in economic development and prosperity of Cyprus rural areas for at least a century. 

In this manner, through this research the researcher will try to present to the readers how 

the lifestyle of the citizens of the rural affected after the collapse of the cooperative 

movement.  

The citizens of the rural areas were considered the most important variable during the first 

operational steps of the co-operative movements, where citizens were struggling to get 

rid of usury which was widely practiced in Cyprus especially during the pre-independence 

period, and especially before the strengthening of the cooperative movement. Therefore, 

the collapse of Cooperative Movement, it is a matter that had a significant consequence 

in the Cyprus society & especially rural areas.                                                                                                                             

Most specifically the COOP movement, an institutional social enterprise that was 

important which played a significant role in economic development & prosperity of Cypriot 

rural areas for at least a century.  

In this logic the goal of the specific research research is to further research the social & 

economic impact of the aforementioned matter.    

Moreover, the thesis aims for more research on how rural citizens lifestyle affected after 

the collapse of the social enterprises and especially of cooperative movement.  

Additionally, the thesis refers to the methodology, the research design and the aims and 

objectives of the specific research, in a way that responds to the research aim. In addition, 

the thesis outlines the significant of literature review in regards the research scope and 

points out the nature and the topics of the literature review resources, before proceeding 

to discussion      
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Although the Agricultural Bank, in general, could not achieve the purposes for 

which it was established, it nevertheless had a very positive effect on the 

expansion of the Cooperative Movement in Cyprus. The intervention of the 

Cooperative Societies in the lending process, pushed the inhabitants of the 

communities to proceed with the establishment of Cooperative Societies with 

the result that in 1935, the number of Societies rose to 273 from 24 in 1924. 

In 1937 the Cooperative Central Bank was established, the purpose of which was 

to create funds for the Cooperative Movement and its self-financing. The Bank 

accepted the surpluses of the affluent Cooperatives as deposits and granted 

them to the weakest loans on favorable terms, which the Cooperatives then 

granted to their members in the form of short-term loans. In addition to 

accepting deposits and granting loans, the Cooperative Central Bank supplied 

farmers with various agricultural necessities and acted as a representative of the 

government to finance various agricultural development programs, etc., work 

which is being carried out to date. 

In particular, cooperative banking gives the financial system roots in the real 

economy, generating stability and wealth for a region by means of its financial 

function (promoting savings, and granting loans to families and SMEs as priority 

segments) and its social function(foundational principles, allocation of 

surpluses)2  

During the period 1936-1974 the Cooperative Movement in Cyprus had 

experienced great growth. The Turkish invasion of 1974, however, dealt a great 

blow to the Cooperative Societies and to the economy of Cyprus in general. 

Despite the serious problems created by the invasion and subsequent occupation 

and displacement of one third of the Cypriot population, the Cooperative 

Movement, as the main protagonist, contributed significantly to the significant 

reduction of the housing problem created, despite the serious blow that the 

                                                           
2 (Castelló and Trias, 2015) 
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1.4 Cooperative Movement historical view 

The Cooperative Movement in Cyprus established early in 20th Century when 

Cyprus was under British colony.  

The establishment of cooperative movement was the most significant reaction of 

society against the economic and social oppression and against the phenomenon 

of usury.  

Under these difficult circumstances & conditions of that period the cooperative 

movement developed and focus specifically on human being, played an 

important role, both in economic development and in the social progress of 

Cypriot People.  

The first Cooperative Company was established in 1909. In 1914 British Colonial 

government passed a law 13 on Cooperative Credit Companies. Despite the Law, 

the development of the Cooperative in the following years was limited, the lack 

of the first funds and the absence of persons with sufficient education were the 

main problems of the development of the Cooperative Societies. In 1923 a 

separate law came into force for the establishment of Cooperatives of a non-

credit nature. During that period, colonial government supported the 

development of the Institution through the loan fund of  £ 20,000 British pounds.  

In 1925 colonial government in order to overcome with the financial problems 

created by World War I, set up the Agriculture Bank to assist the farmers and 

provide long term credit. Although the Agriculture Bank had a positive effect on 

the expansion of the Cooperative Movement in Cyprus. The intervention of the 

Cooperative Societies in the leading process, pushed the communities to proceed 

with the establishment of the Cooperative Societies. In 1924 the number of the 

Societies was 24 and 1935 rose to 273. 
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2.  Aims and Objectives  

 

This thesis is about to explore the output of experience and impacts on people 

living in Paphos rural areas after the closure of cooperative movement through 

structured questions about the cooperative movement.   

 

 

 

 

2.1   Research Objectives  

 

a. Measure the social impact of the Cooperative Movement. 

b. To specify the special role & significant of Cooperative Movement up on 

community  

c. The consequences / impact on the community  

d. The Gap that was created after the specific collapse 

e. The diversity of impact according to the demographic & socioeconomic 

factors.  

f. Future actions that may substitute of the role of the cooperative 

movement 

 

 

 

 

 

 

 



17 | P a g e  The Collapse of Cooperative Movement and its impact in the communities of rural areas 

            By Costas Christodoulou / Neapolis University, Pafos (Fall 2021) 

 
 

 

 

2.2 Research Questions   

 

a. What is the social impact and the results after cooperative movement 

collapse in rural areas communities? 

b.  What was the benefit role up on rural community during the period of 

Cooperative company operation?  

c. Are any other alternative agencies which can substitute the role of 

cooperative company nowadays?  

d.  Explain the importance and role of social enterprise 

e.   What is the contribution of social enterprise to social and economic   

development of the rural region? 
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email application or messenger application, a hardcopy of structured questions 

were given to them. All hardcopy answers   were kept in the researcher's folder. 

On the contrary, credibility was achieved through the process of member 

checking, in which the collected data was shared with the participants so that any 

anomalies can be rectified. As for the transferability of the study, a detailed 

description of the study area is presented on the table with sufficient information 

for the reader to deduce the applicability of the findings to other similar settings. 

Confirmability was enhanced through keeping all the data collected in a safe and 

retrievable place.  To fulfil the procedures for quantitative research, the 

researcher considered the issues of study validity and reliability of the research 

instruments. To make the study valid, the researcher dealt with people living in 

Paphos district and especially in rural areas. The research instruments which is 

Google Drive and questionnaires which were tested on a small number of 

participants before the actual study was conducted. Any irregularities identified 

in the instruments were corrected. 
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6. Analytical Methods  

The research has used computer software aid and statistical program / 

spreadsheets. Accordingly, the quantitative data of the proposed research 

are likely to be manipulated and analysed through the use of computer 

based aid. Microsoft excel has been preferred over other software 

packages because it can be easily and widely used and provides an efficient 

analysis charts that suits the purpose of the specific project. More 

specifically, the use of Microsoft excel enables the use of  statistical 

techniques , which could thoroughly illustrate how the researchable 

variables are correlated and interacted in relation to the research 

objectives of the project. 

 

7. Timetable   

The date collection has been carried out within the months of July to 

September of 2021 during that period all surveys and interviews have been 

taken. The collected data analyzed in October and start writing the first 

draft in December 2021 and the final in January 2022.  
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8. Data Analysis  

   As it has been already mentioned in methodology, the research population is 

comprised by the population Paphos rural area. Consequently, the research 

sample involved 105 answers, taken from men and women (50.5% and 49,5, 

respectively) from every age (See Figure 8.1) and every educational and 

economical level, from the wider rural area of Pafos. 

 

 

Figure 8.0  

 

 

 

 














































